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1.1.-30.06.2007

1.1.-30.06.2006

1.1.-30.06.2005

1.1.-30.06.2004

1.1.-30.06.2003

CHF 000, unless otherwise stated restated
INCOME STATEMENT
Net revenues 234 529 240 666 237571 237 972 236 939
Gross margin 121 802 137 805 150 610 159 181 161 151
Personnel expenses 42 261 43 593 44 451 41 930 42 906
EBITDA 59 753 74 508 87 093 98 539 100 746
EBIT 38 525 52 567 66 178 74 421 79 664
Net income for the period 49 922 46 846 61 397 68 868 68 886
CASH FLOW
Net cash provided by operating activities 16 348 7 950 65 141 53 413 (5162)
Net cash provided by/(used in) investing
activities (38 333) (48 526) 14 280 26 826 (35323)
Net cash used in financing activities (52 649) (17 623) (14 146) (21674) (73433)
OTHER DATA 30.06.2007 31.12.2006 31.12.2005 31.12.2004 31.12.2003
restated
Shareholders’ equity attributable to parent
company shareholders 1510721 1404 478 1147680 1022 781 915 072
Shareholders' equity as % of total assets 79.1 75.2 69.9 68.9 65.4
Shareholders' equity per share (in CHF) 1408 1276 1043 925 823
Romande Energie Holding share price
at 30 June (in CHF) 1752 1668 1170 1155 879

The above financial data were prepared in accordance with the International Financial Reporting Standards (IFRS).



Weather conditions affect Romande Energie Group’s results in first half of 2007

e EBITDA down CHF 14.7 million (19.8%)

e Netincome up 6.6% to CHF 49.9 million

e Shareholders’ equity attributable to parent company shareholders represented 79.1% of
total assets (75.2% at end-December 2006)

NET REVENUES HOLD STEADY DESPITE UNUSUAL WEATHER CONDITIONS

The very mild winter led to a year-on-year decline of 3.3% in electricity consumption for the first six months of
2007. Romande Energie distributed 1,317 GWh, compared with 1,362 GWh at 30 June 2006. Including the
energy sold outside the Group’s grid, total sales amounted to CHF 202 million, or CHF 3 million (1.5%) below
the figure for end-June 2006.

Other revenues also fell by CHF 3 million (12%) during the same period.

STRONG RISE IN COST OF ENERGY PURCHASES

Expenses related to energy purchases remained on an upward trend. The strong rise in these costs is
explained by growth of over 10 GWh (0.9%) in purchasing volumes compared with June 2006, and an
increase of 8.2% in the average selling price of electricity. Overall, the Group’s procurement costs for
electricity supplies amounted to CHF 95 million, or CHF 9 million more than in the first half of 2006.

Romande Energie’s hydroelectric plants have supplied 282 GWh since the start of 2007, a figure comparable
to production in the year-earlier period, even though one of these plants (Sembrancher) was returned to the
local authorities upon expiry of the concession. The Group now has a shareholding of 20% (5 GWh) in the
newly created company Forces Motrices de Sembracher, whereas this plant was a wholly owned subsidiary
in 2006.

MILD WINTER AND RISING ENERGY COSTS LEAVE THEIR MARK ON EBITDA

The drop in energy consumption caused by the mild weather in winter, combined with the higher cost of
energy purchases, pushed down EBITDA by CHF 14.7 million (19.8%) to CHF 59.7 million in the period
under review.

COST CONTROL LIMITS DECLINE IN EBIT

Moving in step with gross margin, EBIT decreased by CHF 14 million (26.7%) to CHF 38.5 million from CHF
52.5 million at end-June 2006. Tight cost control, particularly on the human resources front, helped to soften
the effects of the decline in EBIT.

PERSONNEL EXPENSES AND OTHER OPERATING EXPENSES UNDER CONTROL

As a result of continued efforts to streamline operations and optimize processes, personnel expenses were
reduced by a further CHF 1.3 million. Other operating expenses were in line with the figures for January-
June 2006.

UPTURN IN INTEREST RATES BOOSTS FINANCIAL INCOME
Together with exchange rate gains, the gradual increase in Swiss franc returns on cash investments lifted
the Group’s financial income to CHF 5.5 million at 30 June 2007 from CHF 0.7 million twelve months earlier.

NET INCOME UP 6.6 % TO CHF 49.9 MILLION

While the rise in prices on electricity markets was detrimental to the Group’s margins, it had a positive impact
on earnings at EOS Holding. Our share in this affiliate’'s net income amounted to CHF 14.5 million in the first
half of the year, thus contributing to the growth of 6.6% in the Group’s net income to CHF 49.9 million from
CHF 46.8 million at end-June 2006.



SOLID BALANCE SHEET ON THE EVE OF MARKET DEREGULATION
Shareholders’ equity attributable to parent company shareholders rose by CHF 106 million (7.6%) to CHF
1.5 billion during the period under review.

Cash and cash equivalents fell by CHF 75 million; this was due, in particular, to repayments of borrowings
totalling CHF 41 million.
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RISE IN SHARE PRICE DURING FIRST HALF OF 2007
Romande Energie shares were trading at CHF 1,752 at 30 June 2007, compared with CHF 1,668 at 31
December 2006 — a rise of 5%.

Taking into account holdings of own shares, market capitalization was CHF 1.9 billion (CHF 1.8 billion six
months earlier).

ENTERPRISE VALUE UP CHF 135 MILLION
Enterprise value is the total amount that shareholders and third parties have invested in the Group, less cash
and cash equivalents:

CHF 000 30.06.2007 31.12.2006
Market capitalization 1928 647 1836178
Minority interests 39 289 40 182
Financial debts 101 739 133 899
less cash and cash equivalents (154 581) (229 899)
Enterprise value 1915 094 1780 360
Enterprise value/EBITDA n.a. 12.53



OUTLOOK FOR THE GROUP

Romande Energie expects high volatility on the spot market for electricity during the rest of the year. The
upward trend in electricity prices also looks set to continue over the medium term. Furthermore, a suppliers’
agreement between EOS and the Group is due to expire on 30 September 2007.

The new terms and conditions for long-term suppliers’ agreements will be less favourable, and will have a
negative impact — estimated at CHF 6 million — on the cost of energy purchases in the second half of 2007.

Against this background, the Group will press ahead with its determined efforts to hold down costs and stay
competitive, particularly with a view to the forthcoming market deregulation in 2008.

In the coming months, Romande Energie will continue to allocate substantial resources to developing
promising projects in the renewable energy field. This concerns, in particular, the power generation activities
conducted by Romande Energie Renouvelable SA, a new subsidiary created at the end of 2006, which
intends to invest over CHF 45 million in this burgeoning sector

Given the uptrend in energy costs and after having introduced price cuts worth around CHF 46 million, the
Group is planning to raise some of its tariffs.

As market deregulation approaches, Romande Energie and its partners are going ahead with preparatory
work on the new western Swiss electricity pool announced on 19 July.



CHF 000, except earnings per share

1.1.-30.06.2007

1.1.-30.06.2006

Net revenues 234 529 240 666
Purchases of energy, goods and services (112 727) (102 861)
Gross margin 121 802 137 805
Personnel expenses (42 261) (43 593)
Other operating expenses (19 788) (19 704)
Depreciation on tangible fixed assets (21 228) (21 941)
EBIT 38 525 52 567
Financial income 7 790 3603
Financial expenses (2280) (2907)
Equity in net income of affiliated companies 15 806 6 735
Income before taxes 59 841 59 998
Income taxes (9919) (13 152)
Net income for the period 49 922 46 846
Attributable to
Parent company shareholders 49 879 45 631
Minority interests 43 1215
49 922 46 846
Weighted average number of shares outstanding 1 100 826 1100 826
Earnings per share (in CHF) 45.31 41.45

The accompanying notes form an integral part of the consolidated financial statements.



CHF 000 Note 30.06.2007 31.12.2006
ASSETS

Current assets

Cash and cash equivalents 4 154 581 229 215
Securities, term deposits and derivative financial instruments 6 85 345 71062
Trade accounts receivable 106 208 113 560
Available-for-sale property 1275 1353
Other current assets 23 888 13172
Total current assets 371 297 428 362
Non-current assets

Tangible fixed assets 745 282 739 296
Investment property 4 926 5033
Investments in affiliated companies 759 264 672 265
Other long-term financial assets 29 432 22 931
Total non-current assets 1538 904 1439525
Total assets 1910 201 1867 887
LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities

Trade accounts payable 10 464 28 279
Other short-term liabilities 65 806 82534
Short-term portion of long-term borrowings 10 20 000 61 250
Current tax liabilities 27 375 21548
Short-term provisions 952 995
Total current liabilities 124 597 194 606
Non-current liabilities

Long-term borrowings 81 739 72 649
Deferred tax liabilities 148 470 150 377
Long-term provisions 5 385 5 595
Total non-current liabilities 235 594 228 621
Total liabilities 360 191 423 227
Shareholders' equity attributable to parent company shareholders

Share capital 28 500 28 500
Additional paid-in capital 13111 13111
Other reserves 291 833 215 654
Retained earnings 1192 522 1162 458
Own shares (15 245) (115 245)
Total shareholders' equity attributable to parent company

shareholders 1510721 1404 478
Minority interests in equity 39 289 40 182
Total shareholders' equity 1550010 1444 660
Total liabilities and shareholders' equity 1910 201 1867 887

The accompanying notes form an integral part of the consolidated financial statements.



CHF 000 Equity of parent company shareholders

Additional Total
Share paid-in Other Retained Own Minority shareholders'
capital capital reserves earnings  shares Total interests equity
Balance at 1 January 2006 28 500 13111 38437 1082877 (15245) 1147680 39878 1187558
Change in shareholders' equity
from 1 January to 30 June 2006
Valuation adjustments booked directly
to shareholders’ equity of EOS
Holding SA 64 955 64 955 64 955
Correction to fair value of available-for-
sale financial instruments (2371) (2371) (2371)
Income and expenses accounted for
directly under shareholders' equity 62 584 62 584 62 584
Income for the period 45 631 45631 1215 46 846
Total income and expenses for the
period 62 584 45 631 108215 1215 109 430
2005 dividend paid (CHF 15 per share) (16 512) (16512) ( 936) (17 448)
Balance at 30 June 2006 28 500 13111 101021 1111996 (15245) 1239383 40157 1279 540
Balance at 1 January 2007 28 500 13111 215654 1162458 (15245) 1404478 40182 1 444 660
Change in shareholders' equity
from 1 January to 30 June 2007
Valuation adjustments booked directly
to shareholders’ equity of EOS
Holding SA 71823 71823 71823
Correction to fair value of available-for-
sale financial instruments 4 356 4 356 4 356
Income and expenses accounted for
directly under shareholders' equity 76 179 76 179 76 179
Income for the period 49 879 49 879 43 49 922
Total income and expenses for the
period 76 179 49 879 126 058 43 126 101
2006 dividend paid (CHF 18 per share) (19 815) (19815) ( 936) (20 751)
Balance at 30 June 2007 28 500 13111 291833 1192522 (15245) 1510721 39289 1550010

The accompanying notes form an integral part of the consolidated financial statements.



CHF 000 Note  1.1.-30.06.2007 1.1.-30.06.2006

Net income for the period attributable to parent company

shareholders 49 879 45 631
Non-cash items 4376 20776
Cash flows before change in working capital and provisions (cash) 54 255 66 407
Change in current assets and other cash flows from operating

activities 7 (37 907) (58 457)
Net cash provided by operating activities 16 348 7 950
Net cash used in investing activities (38333) (48 526)
Net cash used in financing activities (52 649) (17 623)
Net increase/(decrease) in cash and cash equivalents (74 634) (58 199)
Cash and cash equivalents at beginning of period 229 215 256 354
Cash and cash equivalents at end of period 4 154 581 198 155

The accompanying notes form an integral part of the consolidated financial statements.



Notes to the interim consolidated financial statements

NOTE1  GENERAL INFORMATION

Romande Energie Holding SA, a holding company incorporated in Switzerland with its registered office in
Morges, is the direct or indirect owner of all the companies which belong to the Romande Energie Group (the
Group). Its principal activity consists of holding and managing investments in subsidiaries.

The interim consolidated financial statements at 30 June 2007 were approved by the Board of Directors of
Romande Energie Holding SA on 29 August 2007.

NOTE 2 BUSINESS ACTIVITIES AND ACCOUNTING POLICIES

Romande Energie Group is an integrated utility group whose core business is the provision of electricity to its
clients in Switzerland.

The Group’s consolidated financial statements for 2006 have been prepared in accordance with the
International Financial Reporting Standards (IFRS) and the IFRIC Interpretations (International Financial
Reporting Interpretation Committee). The interim statements at 30 June 2007 have been prepared in
compliance with the same standards and in accordance with IAS 34, except as regards the adoption of IFRS
7, IFRIC 8, IFRIC 9 and IFRIC 10 at 1 January 2007. The application of these new standards and
interpretations has no impact on the Group’s financial position or results.

The interim consolidated financial statements have not been audited.

NOTE3  ACCOUNTING AND VALUATION PRINCIPLES

These interim financial statements and the comparative figures for the year-earlier period have been
prepared in accordance with the same consolidation, accounting and valuation principles used for the 2006
consolidated financial statements. A detailed description of these principles can be found in the notes to the
consolidated financial statements in the 2006 Financial Review. This document can also be accessed on the
Internet at www.romande-energie.ch.

CHF 000 30.06.2007 30.06.2006

NOTE 4 CASH AND CASH EQUIVALENTS

For the purposes of compiling the condensed consolidated cash flow statement, cash and cash
equivalents were broken down as follows:

Cash at banks and in hand 32 158 46 235
Short-term deposits 122 423 151 920
Total cash and cash equivalents 154 581 198 155
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CHF 000 30.06.2007 30.06.2006

NOTE 5 DIVIDENDS PAID

Dividend on ordinary shares

Dividend paid for 2006: CHF 18 (2005: CHF 15) 19 815 16 512

The dividend for 2006 was approved by the General Meeting of Shareholders on 25 May 2007.

CHF 000 30.06.2007 31.12.2006

NOTE 6 SECURITIES, TERM DEPOSITS AND DERIVATIVE FINANCIAL INSTRUMENTS

Marketable bonds 43 214 43 568
Medium-term notes 5201 4 903
Total investment securities 48 415 48 471
Term deposits with a maturity of more than 90 days 29 600 17 000
Derivative financial instruments 7 330 5591
Total investment securities and derivative financial instruments 85 345 71 062

Derivative financial instruments:

CHF 000 Amount of contracts Positive fair value  Negative fair value
30.06.2007 31.12.2006 30.06.2007 31.12.2006 30.06.2007 31.12.2006

Forward currency contracts 107 421 94 109 7 316 5591 - -
Interest rate swaps 30 000 - 19 - 5

Total derivative financial

instruments 137 421 94 109 7 335 5591 5 -

Forward currency operations only concern transactions in euros.

CHF 000 30.06.2007 30.06.2006

NOTE 7 CHANGE IN CURRENT ASSETS AND OTHER CASH
FLOWS FROM OPERATING ACTIVITIES

Change in trade accounts receivable 7 509 4951
Change in suppliers (17 815) (25 248)
Change in current assets, current liabilities and other items relating to

operating activities (27 601) (38 160)
Total change in current assets and other cash flows from operating

activities (37 907) (58 457)
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2007 2006

NOTE 8 PRINCIPAL EXCHANGE RATES

Exchange rates used at 30 June
1 euro 1.646 1.559

Average monthly exchange rates used for the consolidated income and

cash flow statements
1 euro 1.627 1.566

NOTE9 SEGMENT REPORTING

The Group’s core business is the provision of electricity, which accounts for some 90% of its total revenues,
operating income and net assets. The Group conducts its business in Switzerland (predominantly in Vaud
Canton), which is treated as a single geographic region for reporting purposes.

NOTE 10 REPAYMENT OF BORROWINGS
Borrowings totalling CHF 41.25 million were repaid when they became due in May 2007. They carried

interest at 4%.
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General Enquiries

Groupe Romande Energie
Rue de Lausanne 53

Case postale

CH-1110 Morges 1

Tel. +41 (0)21 80291 11
Fax +41 (0)21 802 95 95

www.romande-energie.ch

Investor Relations

René Lauckner

Tel. +41 (0)21 802 95 24

Fax +41 (0)21 802 95 18
rene.lauckner@romande-energie.ch

Communications

Daniel Herrera

Tel. +41 (0)21 802 95 67

Fax +41 (0)21 802 97 11

daniel herrera@romande-energie.ch





