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KEY CONSOLIDATED FIGURES

1.1.-30.06.2005 1.1.-30.06.2004 1.1.-30.06.2003 1.1.-30.06.2002 1.1.-30.06.2001
CHF 000, unless otherwise stated restated restated
INCOME STATEMENT
Net revenues 237 571 237972 236939 230 170 219739
Gross margin 150 610 159 181 161 151 159 027 109 573
Personnel expenses 44 451 41930 42 906 42 824 40 847
Financial restructuring costs - - - - 160 000
EBITDA 87 093 98539 100 746 95 669 48 698
EBIT 66 178 74 421 79 664 75037 (130 056)
Net income/(loss) for the period 61 397 68 868 68 886 77 519 (67 584)
CASH FLOW
Net cash provided by operating activities 65 141 53 413 (5162) 38172 59 574
Net cash provided by/(used in) investing activities 14 280 26826  (35323) (44 609) (23007)
Net cash used in financing activities (14 146) (21674) (73433) (9748) (19212)
OTHER DATA 1.1.-30.06.2005 31.12.2004 31.12.2003 31.12.2002 31.12.2001

restated restated

Shareholders’ equity allocated to parent company
shareholders 1108 021 1022781 915 072 799 528 612 266
Shareholders' equity as % of total assets 711 68.9 65.6 54.2 53.4
Shareholders' equity per share (in CHF) 1007 925 823 719 559
CVE share price at 30 June (in CHF) 1170 1155 879 506 280

The above financial data were prepared in accordance with the International Financial Reporting Standards (IFRS).

Figures for 2002 and 2003 were restated (see note 3).

Restatements made in 2004 were applied retrospectively to 2003 and 2002, but not to earlier years due to the

impracticality of reconstituting appropriate data.

This English translation is based on the original French text, which is the only authentic version
recognized by the CVE-Romande Energie Group.
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Key financial developments in the first half-year

¢ Net revenues in the first half of 2005 were stable compared with the year-earlier level

e Net income amounted to CHF 61.4 million, which was CHF 7.5 million less than at 30
June 2004

e Shareholders’ equity owned by parent company shareholders accounted for 71% of total
assets (69% at 31 December 2004)

e Electricity charges were lowered with effect from 1 April 2005

Net revenues, stability

Energy sales rose by 1.6% in volume terms; this rise partly compensated for the reduction in electricity
charges on 1 April 2005.

Sales of ancillary products and other services registered an increase of 1%.

Purchases of enerqgy, goods and services, up CHF 8 million

Energy purchases rose by 1.1% in volume terms in response to the growth in consumption, which was only
partly offset by an expansion of 12.7 GWh, or 4.9%, in the Group’s own production compared with the same
period of 2004. Added to the increase in spot prices on the European Energy Exchange (EEX), the rise in
the cost of energy was CHF 7.7 million (12.2%) in financial terms.

Other operating expenses

Personnel expenses in the first half of 2004 included the release of a CHF 2.6 million provision raised for the
defined benefit pension plan in 2003. Leaving aside the positive effect which this had on the 2004 figures,
personnel expenses in January-June 2005 were comparable with the year-earlier period.

Other operating expenses were stable compared with the first half of 2004.

EBIT

EBIT declined by CHF 8.2 million. This was mainly due to the reduction in electricity charges and the higher
cost of energy supplies.
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Net financial income

Financial expenses decreased thanks to less discounting effects. Income from short-term investments was
also CHF 0.5 million higher than a year earlier.

Net income for the period

Net income was noticeably lower than in the same period of 2004, dropping by CHF 7.5 million, or 10.9%, to
CHF 61.4 million. This was in line with forecasts.

Outlook for 2005

The CVE-Romande Energie Group expects an expansion in sales volume this year. However, since the cuts
in electricity charges introduced in April will cost the Group CHF 30 million over a period of 12 months, net
revenues in the second half of the year are likely to be lower than in the first half under normal weather
conditions. The reduction in electricity charges and the rise in prices on the energy market will affect 2005
operating results.

Share capital

At 30 June 2005, the Group’s issued share capital consisted of 1 140 000 fully paid-up bearer shares with a
nominal value of CHF 25 each. In accordance with the decree of 1951 (see below), shares held by the Vaud
Cantonal Government and Vaud municipalities are represented by registered certificates. The General
Meeting of Shareholders of 7 June 2005 decided to renew the maximum authorized capital of CHF 10.125
million, consisting of 405 000 bearer shares with a nominal value of CHF 25 each, for a period expiring 6 June
2007. At 30 June 2005, none of the shares making up the authorized capital had been issued.

The CVE-Romande Energie Group is subject to a decree adopted by the Vaud Cantonal Parliament on 26
November 1951, governing relations between the Group and the Vaud authorities. In particular, it stipulates
that the share capital of CVE may be increased to CHF 50 million and that Vaud Canton and its municipalities
shall have pre-emptive subscription rights allowing them to hold 70% of the share capital between them, at
the latest when the latter reaches CHF 50 million. A new decree was adopted by the Vaud Cantonal
Parliament on 7 April 2005. It is not yet known when or in what form this new decree will take effect. An
appeal against the decree is pending at the Swiss Federal Court.
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CVE share price movements
1 January 2005 — 8 September 2005
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Market capitalization

Taking into account holdings of own shares and based on the share price at 30 June 2005, the
market capitalization amounted to CHF 1.29 billion. This compares with CHF 1.27 billion at 31
December 2004.

Corporate value
Corporate value is the total amount which shareholders and third parties have invested in the CVE-Romande
Energie Group, less cash and cash equivalents.

30.06.2005 31.12.2004

CHF 000 CHF 000
Market capitalization 1287 966 1271454
Minority interests 32707 32417
Financial debts 139 736 139 979
Less cash and cash equivalents (178 931) (113 656)
Corporate value 1281 478 1330 194

Risk management

The application of the risk management procedures presented in the 2004 Annual Report shows that there
were no significant changes in the situation during the first half of 2005.
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CONSOLIDATED FINANCIAL STATEMENTS
Consolidated income statement

CHF 000, except earnings per share

1.1.-30.06.2005

1.1.-30.06.2004

Net revenues 237 571 237 972
Purchases of energy, goods and services (86 961) (78 791)
Gross margin 150 610 159 181
Personnel expenses (44 451) (41 930)
Other operating expenses (19 066) (18712)
Depreciation on tangible fixed assets (20 915) (24 118)
EBIT 66 178 74 421
Net financial income 169 ( 664)
Equity in net income of affiliated companies 10 654 11 971
Income before taxes 77 001 85728
Taxes (15604) (16 860)
Net income for the period 61 397 68 868
Allocated to:
Parent company shareholders 60 171 66 869
Minority interests 1226 1999
61 397 68 868
Weighted average number of shares outstanding 1100 826 1111 519
Earnings per share (in CHF) 54.66 60.16

The accompanying notes form an integral part of the consolidated financial statements.
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CONSOLIDATED FINANCIAL STATEMENTS
Consolidated balance sheet

CHF 000 Note 30.06.2005 31.12.2004
ASSETS

Current assets

Cash and cash equivalents 178 931 113 656

Investment securities 36 184 67 000

Trade accounts receivable 119 608 128 418

Other current assets 12 284 10 428
Total current assets 347 007 319 502

Non-current assets

Tangible fixed assets 705 343 707 241

Investments in affiliated companies 442 816 395 419
Other long-term financial assets 62 870 61 910

Total non-current assets 1211 029 1164 570

Total assets 1 558 036 1484 072

LIABILITIES AND SHAREHOLDERS' EQUITY

Short-term liabilities

Trade accounts payable 12 680 15 823

Other short-term liabilities 89 031 104 524
Short-term portion of long-term loans 4 000 4 000
Current tax liabilities 20 984 10 895
Short-term provisions 4 5245 4177
Total short-term liabilities 131 940 139 419
Long-term liabilities

Long-term financial commitments 135 736 135 979
Deferred tax liabilities 146 683 149 029
Long-term provisions 4 2 949 4447
Total long-term liabilities 285 368 289 455
Total liabilities 417 308 428 874
Equity of parent company shareholders

Share capital 28 500 28 500
Additional paid-in capital 13 111 13 111

Retained earnings 1081 655 996 415
Own shares (15 245) (15 245)
Total equity of parent company shareholders 1108 021 1022 781

Minority interests in equity 32707 32 417
Total shareholders' equity 1140 728 1055 198
Total liabilities and shareholders' equity 1 558 036 1484 072
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CONSOLIDATED FINANCIAL STATEMENTS
Consolidated statement of shareholders' equity

Equity of parent company shareholders Minority Total
interests shareholders'
CHF 000 Share Additional Other  Retained Own Total equity
capital paid-in capital reserves earnings shares
Balance at 1 January 2004 28 500 13 111 6707 870413 (3659) 915072 30 667 945 739
Valuation adjustments booked directly to
shareholders’ equity of EOS Holding SA 1408 - 1408 1408
Income and expenses accounted for directly
under shareholders' equity 1408 1408 1408
Income for the period 66 869 66 869 1999 68 868
Total income and expenses for the period - - 1408 66 869 - 68 277 1999 70 276
2003 dividend paid (CHF 8 per share) (9042) (9042) ( 936) (9978)
Purchase of own shares (11 586) (11 586) (11 586)
Balance at 30 June 2004 28 500 13111 8115 928240 (15 245) 962 721 31730 994 451
Balance at 1 January 2005 28 500 13111 16 536 979879 (15245) 1022781 32 417 1055 198
Valuation adjustments booked directly to
shareholders’ equity of EOS Holding SA 36 768 - 36 768 36 768
Adjustments to fair value of available-for-sale
financial instruments 1511 - 1511 1511
Income and expenses accounted for directly
under shareholders' equity 38279 38 279 38 279
Income for the period 60 171 60 171 1226 61 397
Total income and expenses for the period - - 38 279 60171 - 98 450 1226 99 676
2004 dividend paid (CHF 12 per share) (13 210) (13 210) ( 936) (14 146)
Balance at 30 June 2005 28 500 13111 54815 1026840 (15245) 1108021 32707 1140 728




GROUPE CVE

CONSOLIDATED FINANCIAL STATEMENTS
Consolidated cash flow statement

CHF 000

1.1.-30.06.2005

1.1-30.06.2004

Net income for the period allocated to parent company

shareholders 60 171 66 869
Non-cash items 19 419 17 139
Cash flows before change in working capital and provisions (cash) 79 590 84 008
Change in current assets and other cash flows from operating

activities (14 449) (30 592)
Net cash provided by operating activities 65 141 53 416
Net cash provided by investing activities 14 280 26 826
Net cash used in financing activities (14 146) (21 674)
Net increase in cash and cash equivalents 65 275 58 568
Cash and cash equivalents at beginning of period 113 656 96 803
Cash and cash equivalents at end of period 178 931 155 371

Notes to the consolidated financial statements

1. Business activities and accounting policies

CVE-Romande Energie is an integrated utility group whose core business is the provision of
electricity to its customers in Switzerland.

The Group’s consolidated financial statements for 2004 have been prepared in accordance with the
International Financial Reporting Standards (IFRS) and the IFRIC Interpretations (International
Financial Reporting Interpretation Committee) The interim statements at 30 June 2005 have been
prepared in compliance with the same standards and in accordance with IAS 34.

The interim consolidated financial statements have not been audited.
Accounting and valuation principles

These interim financial statements and the comparative figures for the year-earlier period have
been prepared in accordance with the same consolidation, accounting and valuation principles
used for the 2004 annual consolidated financial statements. A detailed description of these
principles can be found in the notes to the consolidated financial statements in the 2004 Financial
Review. This document can also be downloaded on the Internet at www.romande-energie.ch.
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Restatements

The restatements made at 31 December 2004 (see note 2.22 in the 2004 Financial Review) also
affected key interim figures for 2003 and 2002. The restatement of the “Energy” item led to an
adjustment of CHF 2 million in revenues at 30 June 2003; in terms of taxation, the impact was CHF
0.4 million. By the same token, the restatement of EOS accounts resulted in an amount of CHF 6.9
million being added to the Group’s net income for 2002 (see note 2.22 C) in the 2004 Financial
Review).

Provisions

CHF 000 30.06.2005 31.12.2004
OIBT provision 6 886 7 316
Provision for onerous contracts 1308 1308
Total provisions 8 194 8 624
Short-term portion of provisions (5245) (4177)
Total long-term provisions 2 949 4 447

OIBT provision

A new Ordinance on Low Voltage Installations (OIBT) came into effect in 2002. It stipulates that
inspections which should have been carried out prior to its introduction must be made and paid for
by the utility companies concerned. The transitional regulations of the OIBT set deadlines for these
inspections and require companies to bear the cost of any inspections performed after these
deadlines have expired. The number of inspections to be carried out is clearly identified, but their
individual cost is based on estimates which are subject to change.

This provision, which should decline by CHF 1 million to CHF 1.5 million annually, registered the
following movements in 2005 and 2004

2005 2004
Balance at 1 January 7 316 8 148
Release of provisions ( 595) (1078)
Allocations 165 246
Solde at 30 June/31 December 6 886 7 316

Provision for onerous contracts

The provision of CHF 1.3 million for onerous contracts was established in 2004, following the
unfavourable trend of spot prices for energy. It takes into account the fact that the unavoidable
costs of meeting the obligations under energy delivery contracts expiring in 2008 at the latest
exceed the economic benefits expected to be received under them.
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Cash and cash equivalents

The increase of CHF 65.3 million in cash and cash equivalents was mainly due to the non-renewal
of term deposits in the amount of CHF 43 million with a life of more than 90 days.

Segment reporting

The Group’s core business is the provision of electricity, which accounts for some 90% of its total
revenues, operating income and net assets. The Group conducts its business predominantly in
Switzerland, which is considered as a single geographical area for reporting purposes. Selling
prices between subsidiaries are based on production or acquisition costs, to which a margin is
added.




Contact

CVE-Romande Energie Group
Rue de Lausanne 53

Case postale

CH-1110 Morges 1

Tél. +41 21 80291 11

Fax +41 2180295 95

www.cve.ch

Investors relations
René Lauckner

Tél. +41 21 802 95 24
Fax +41 21 802 95 18

rene.lauckner@romande-energie.ch
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