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Annual General Meeting of CVE-Romande Energie Group

NEW ARTICLES OF ASSOCIATION, DIVIDEND INCREASE
AND NEW CHAIRMAN

The AGM approved the Group’s 2005 financial statements showing net income of
CHF 124.6 million, as well as new Articles of Association and an increase in the
dividend from CHF 12 to CHF 15. The new Chairman of the Board is Guy Mustaki.

Montreux, 19 May 2006

As announced at Romande Energie’s annual press conference on 6 April 2006, the
cumulative effects of the electricity price cuts introduced last year, the increase in the
volume and cost of energy purchases, and low own-power production (down 9.6%)
reduced the Group’s gross margin by CHF 30.8 million to CHF 292.5 million. This fall
was partly cushioned by increased energy sales, higher income from products and
services (up 19.5%) and a decline in personnel expenses. Furthermore, the valuation
of the production facilities of Forces Motrices du Grand-St-Bernard (FGB) was
adjusted upwards to CHF 16.5 million.

These different elements led to a rise of 2.8% in the Group’s consolidated net income,
which totalled CHF 124.6 million in 2005. In view of these good results, the Board of
Directors recommended an increase in the dividend to CHF 15 per share from CHF 12
in 2004 and CHF 8 in 2003. The AGM approved this recommendation.

Articles of Association revised and updated

The amendments to the Articles of Association adopted by the AGM are aimed at
updating the Articles to bring them into line with modern corporate governance
standards, as well as adapting them to the structural changes within the Group following
the merger of CVE and Société Romande d'Electricité in 1997. These amendments have
been made possible by the repeal of the cantonal decree of 26 November 1951, which
imposed certain organizational constraints on the Company.

The new Articles simplify the structure of the Board of Directors by reducing the number
of members from 15 to 11. The Vaud Cantonal Government, the main shareholder with a
stake of almost 40%, retains the right to appoint the majority of Board members. This
means it can appoint a total of six directors, including two representatives of
shareholding Vaud municipalities, which own around 20% of the capital.

Under the amended Articles, bearer shares will be replaced by registered shares. This is
in line with trends in legislation governing joint-stock companies, as reflected in the
Swiss Federal Government’s initial draft bill.

The new Articles introduce the name change in the Group holding company to
"Romande Energie Holding SA". The original name "Compagnie Vaudoise d'Electricité"
did not adequately reflect the Group status, as distinct from an operating company.



Guy Mustaki new Chairman of the Board

Guy Mustaki, attorney and professor at the University of Lausanne, has been appointed
as the new Chairman of the Board of Directors. He replaces Marc-Henri Chaudet, who
has reached the age limit fixed in the Group’s by-laws. Wolfgang Martz, Vice Chairman
of the Board, paid generous tribute to the outgoing Chairman.

Mr Mustaki has a doctorate in law from the University of Lausanne and was admitted to
the Bar in 1991. He has been a member of the Board of Directors since the 2005
General Meeting, and sits on the Strategy and Corporate Development Committee.

Changes in the Board

The AGM was informed of the appointment by the Vaud Cantonal Government of the
following directors: Hubert Barde, Antoine Lattion, Guy Mustaki, Daniel Schmutz, Eliane
Rey and a representative of the municipalities of the Lake Geneva Riviera.

On the recommendation of the Board of Directors, the AGM elected or re-elected the
following people for a three-year term of office: Wolfgang Martz, Christian Budry, Laurent
Francfort and Bernard Grobéty. The current term of office of Jean-Jacques Miauton will
expire at the 2008 General Meeting.

Ernst & Young were reappointed as the auditors for the 2006 financial year.
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