The energy
transition: threat

or opportunity?
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Summer when the world passed its tipping point

Fortes précipitations,
\ tempéte



» -~
rafs)

peid
no
|||i| i




Qutline

1 Inaction and what it costs

2 Action, adaptation and what it will cost

3 Romande Energie’s approach



Inaction and what it costs



Three scenarios
simulated by the Paul
Scherrer Institute (2022)

—
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CLI: zero net CO2 emissions

2. SECUR: energy imports cut to
bare minimum

3. ANTI: moderate potential for NRE

deployment




Increasingly frequent adverse climate events:
what framework for insurers in the future?




Companies facing major
financial risks

Climate-driven financial risks currently lack a definition,
either in law or any other useful form (source: FINMA)



Failure to transition from investing standpoint

Net zero is the least worst option for investors

40-year cumulative returns as a difference from baseline (%)
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Action, adaptation and what it will cost



Climate trajectories and target carbon footprints

Emissions globales de CO2 provenant de la combustion fossile et du changement d utilisation des sols en 2018 : 42.1 milliards de Tonnes (T)
Moyenne d émissions globales de CO2 : 5.5 T/personnes
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2030 : Budget total d émissions pour rester a 1.5°C :

8.2 milliards de T
Budgzet moyen d emissions :

0.95 T/personnes
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Afin de maintenir le rechauffement a 2°C,

8 les emissions doivent tomber a 35.7 milliards de Ten 2030
\ L ONU estime la population mondiale a 8.55 milliards en 2030,
@  doncles émissions moyennes doivent tomber a 4.2 T/personnes
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Les trajectoires sont basées sur les budgets d'émissions mondiales cumulées de CO2 du rapport special 1,5°C du GIEC et se réeferent aux budgets carbone qui

doennent une chance >66% de rester en dessous des augmentations de tempeératures respectives : 420 GT CO2 pour 1,5°C 3 66% et 1170 GT CO2 pour 2°C 3 66%.
Les courbes d'attenuation décrivent des trajectoires de decroissances approximativement expenentielles telles que le quota n'est jamais depasse,

Elles ont ete calculées et publiées par Robbie Andrew.

OurWorldinData.org - Research and data to make progress against the world's largest problems,

Licensed under CC-BY by the author Max Roser
Adaptation par Maxime Allibert pour @BonPote
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Exponential rise in carbon emissions

Annual CO2 emissions from fossil fuels, by world region

35 billiont __International
— transport
~—— Oceania
il ~ Asia (excl. China
30 billion t 8 lndia)
25 billion t
s - Chi
20 billion t iz
15 billion t :
— India
_— Africa
—— South America
10 billion t —_ North America
(excl. USA)
—— United States
> billiont Europe (excl.
EU-27)
European Union
Ot l . \27)
1750 1800 1850 1900 1950 2020
Source: Global Carbon Project OurWorldInData.org/co2-and-other-greenhouse-gas-emissions e CC BY

Note: This measures CO: emissions from fossil fuels and cement production only - land use change is not included. 'Statistical differences'
(included in the GCP dataset) are not included here.
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Switzerland: surprisingly a heavyweight

Economic and financial centre with global reach, playing a pivotal role

Champ Champ d’application SBTi
d’application
des engagements
de la Suisse

Accord de Paris

1X 1,5 X 6-9 x 14-18 x  3-22x
~300-400 ~700-900 ~150-1,100
46 69
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1a. Emissions
nationales

1a. Emissions liées
aux importations

2. Emissions
contrélées depuis la
Suisse

3. Emissions liées
| aux flux financiers

+ Investisse-
ments dans

jen provenance de  des obliga-
| Suisse tions d’Etat

| Investissements en (trés difficile

j actions, emprunts a estimer)

| €émis par des entre-
——————————————————————— = prises et crédits

Emissions concernées

Sphere d'influence de la Suisse

We must become aware of our unavoidable responsibility in decarbonising the planet

Source:economiesuisse — WWF, McKinsey






... AND NEED TO ADAPT AMID A RANGE
OF PRESSURE POINTS

Labour shortages, growing tensions over minerals, water, food and raw materials, rising national debt burdens,
disruptions to logistics and supply chains, uninsurable risks, growing impact of climate change...
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Switzerland could be self-sufficient
and carbon neutral in 2050...

... If 387.2 billion were invested in the
meantime, equating to 2% of its GDP



Benefits of electrification

+28m CHF 11,000bn 6 years

jobs in annual savings to pay off global

investment of

Lower mortality CHF 62,000bn

What about Switzerland?

CHF 75bn needed for massive investments in renewable energy sources

- Potential to avoid 52m tonnes of CO, emissions annually from 2050
- 60.6% reduction in energy costs

Source: Jacobson, Standford University (2022)



Romande Energie’s approach

Make Western Switzerland the first net-zero region
in the country and thereby play our part in
creating a sustainable world



Our net-zero climate strategy (==

Priority areas for action

Carbon offsets
(reforestation)

'Not recovered in the form
~ of purchased carbon
credits until we have
reached a residual
emissions level




Financing: sustainable, local and competitive
55%

55% share of ESG financing...
Total CHF 327m of current financing,

A= with CHF 80m in ESG credit lines and
our first Green Bond of CHF 100m (2022) @
Sources of financin .
J ESG credit lines

Cash  flow from  operations, ,
: : : Preferential terms for
financial markets and banks (credit

Romande Energie
lines), and co-investments @ g

{\/ ... with regional stakeholders

Banks, institutional investors, insurers
and retail investors who also value
sustainability and the local economy

Sources of financing in the future

Green equity, co-investments,
crowdfunding...
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Thanks for listening.
| look forward to
answering your
questions.
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